T I MY P o> T PR~ DT
&6 11049 18 % B 7 B 7949 18
2014 4E6 A 26 H

FXFHE T (—O0=) {SaFFEE 196 5%

BEiRGGEE R ARAT
BIERRER—ER 58 57 9 1%

T 5  BRGERFROARA FE AP FER RN
FEGHFFAT (LUTEE PG, ) FEHSRAM LR EIRRAE
FRYARAFIRIEREFESER R T twAA+/TRIE /twA-1+, -

AEHERARFEGTEER AT RER ZARESE - FAHEHRASEEEA
iDL ERPELER o RN ILEETTEER 2] (FNEEHZEEERE RS
R BB E)  EEPEGEHOHFTIFERAMN
www.taiwanratings.com/tw 48k FRIGTEAER - (BRI HEAFKE A FEREHER
(B4t RV EAE R EENVAEEZL T EE RN R ERE - WEEFRAET
FEREH (WEA) -

RUEFFIEETRE » P EEEFRVAUE &8 (S s T AR TS e S PRk AR {4 R i iy
FrE &R - BATIRRE - PEGTERATSFERBE AEEAT  BEAFERE
g > SR A TP B AR BNV IERENE - KPS EM: - DURFFIR
RHETEEN - FARFTARNABEFREERA LR -
jenny.lin@taiwanratings.com.tw ° {E{e[ &% DL E FAE R BR HE R AGT & 48IE 2
Hifl » sAIFEAT AR « 61EW 110 EREEHEKAEL 75EIE 101 KEE4EA
= PEGHIEAT & SRIRBEFFED -

AP ELERZLUT A 2 P2 (S e RS S F R AR (4 Z AR &

PEGITHRSEARE HhEAFRETERER - NS ESINE > #HSHhE
{E5T4EIE www.taiwanratings.com/tw © BT HEAEE > FHETPEESTHRLE - B
BN SRR ST -
I 2 P 1
FEGHIEAT

sFEDTHREE A
we - MR

Taiwan Ratings

A Standard & Poor’s Ratings Partner
www.taiwanratings.com



i adt oz aae 0 S u. CR L)

A AL 1104918 % B T B 7 9549 1
FEEER R IR RS

AP SRR

BATETHIEFE

SR - PEEEITRFERS (TR “ASFERE" ) MEPENHEAERMERRNR
2 MIFHERAIPRAL - SFEAITEEREM AEE - Fra st S(EfRERTER
IRIFEHEATRZFRY TS {EAS « WM - BB RFSERAERET R - AP EARTEHY
e AR AR S THE R A AT R AL - DARASP AR R
womy A SERVE M SR EMERIFTFY - EAFFERBIT & AT Z(EM R
ETHEE - WREHFMVAHHETERFAESGRIZGENRE - EFERNANE
ARFSHVEREA FE R E B IEARAVRER - AFERBAREIE “ZEEN" 2k
REHERAE - AP FIRBBRESRRRE N G — R TR TRES T &
HRPEFFFERIRHER - B WRAEREK » A Gt - B - M5
RS LT IRV

PR SFETEMAMRA ST RS I AR By - TE(E(RIRRFE: - ARV SRARTES PRI
BUAERT ~ SR~ R - EESREETE - SR EYIAGRBRAE - DR
TEGREFFRE - @ER TR U RETRERIFA M ST R
Alihatk > AAARTFERRIST O] AR EATE) - ARPEARFE A G — A FHRF FEifR
RIRESIFAFNE - TR GRIEAPFFER R RETE -

2 o FRIFR A FIE B RV FRIAMZ R R ESIE AR SR TR TS -
BRIRTFEFIRBHRAER « A - BUBSER TEMITER - AR ENE
fathes (RMERFFEE) AR - B2  RERESIFANFRERFZ R
TP AR FEE FAET AR e EL I B8 (RS DS 2 BB = I B BRI B » AIASEY
FRBIRE R F R R AP SR BIEERRRIN S ML F KA ER S
s - ReFERBRMVEMITRELIERERAT - RAKELT - EE
NEERMEMHY  BIEARS PAETER AR RAERK » EARRF SRS R

F ~ i~ #f > SURREEA T ER - AMEEEEE SRR AR A BRI
WEHIRER] > NamiHEI R R - AP EIRBRERELA FTRE AR A RIRTRE

& HARGRIATFERTS B R0 A RER RS TH P ERIRAE S -
WA HERAEATPR A

BAERMENER - EAWHRAZUAA - BATIRE KR AT SRS REE - ZEN
ZiesAfth ASRBE - FrA AP E AR IRR B A ARSI EOR IR BT A B -
ATFERBHN R AT RE A TR A KBS 2 BRI - TEgpETs
MIFFEAVHERE - BRT TOCEZER “TRIMER" - BAFE—SREEREAFHEL
B (A BB R A PP F AR R 4 < AR e P SRR (MM ) AHEIFA &

Taiwan Ratings

A Standard & Poor’s Ratings Partner
www.taiwanratings.com



TS E BB o~ T PR~ T
& LT 11049 8 % B 7 B 7 $E 49 18

R REBERME HVRHENR - EZAA RIS HE RSB EASEREL - IR
BRETAE Z SRR - (MRS R LR - " BRINEGR 2ERA
ERIEEATA S — A {EaR H AR A SR RIR AtV AR » s B A SRR 1E [ AR
Bttty EERR P - FIRRATEMERE - YRR R IR RS B AT SRS
AIERE > ARAFHRZAATERBRETANRE K - BERRAENE
PREREHHERCA R — B E MR - IRBERVAR TR - BAFE
BIATFFRTS R ELI R SRR T I B A 1R - I - 95 - JHIER -
A~ THRA (BESHNEE) (88 “BE" ) a8 BlEkEna
&0 (1) BRATER— TS EAERMEFT - HEEARESAS IR E ER
RRERRATHZ (RET HIEREAVEE 3 (2) EEATER—IT SRR
Bt BEREAGRGBAGERERNE AT SE A TRE NS R4S
At 2 e RICEIE B =77 8 B EE R JIE & A R9RK ¢ (EEERATE
R—SHNTEAMED  BRERBEBAZBRGER AT ERBEZHR - 8
IRETREABZAETR > AIRFIMER - RTBBELSES - BRTIUERE
AP EFARF AR Z RIS AEVRK - (ELUB =I5t AT SRR IR
REEDK - HEEREIAR RS S HAERFENTE R AR REHRES (WL

At (1) R RofiE -

RERE - AR S - “REER BERAFTREATREASEM 4TS
ARt ~ R “RET B (LSRR 2 AT RN EEE S
ATFERB R “RE (EEROEE - @EALSE WA THER - BAF
KB AT NSRBI RN “RERR” - APERBTEER
EEXFRAL “RERR" RH : (1) FEHEER  APSEREBEHEEE
KEHHE LRNBZEFER  EAFFRBALAF AEZ B SHIMNEE Q) &
FHEEER - ARCNBZFER | Q) EREHEEZ % - AREHE=F (A3
R PEEFEBBERENGE) NBZFEN  OF=TELRRH R
[FIARFFEARF B 38R - B AT R H BB RS EMAEZE =
AP AR S Lt B (R SRRV IR I B T RALRZEIZELE © (5) A ERHMAHARTEER
P H IR R BILES - BRILRSH “REEE | OBBEATEEHEER
[AARRHBEZFER » 2K (7) ARREE TR E & F R H AT S IR S
1T DAREE - AR ARSI AR 3 B SR A S PTREAR B R IR T E MERIFR AR
EERRIEESFRS - EERN T HENRESZSEEBCR -

AFFERBHRRIER - FRIFSARE » FPERBAREAEZITHBRER
Ft - REFERBETLL (1) ERRELHZT - #17 - FRE - MERBSNETSE - 10
I AEHBIRAHE DR PRAETERY Dk (2) BSHE7EERHE
HTHEERERHVRBLEDZREERR  ELEERT - RS ERREMERRRL
A5 R 75 R S B 157 T DA ER R B EHS LV AR - AR TS AR B th T DUR
BEBORMBERAAENEESRE » KIS TRIHAEANFRE - B2 0ETER
HAhSRARE R - AESTEEREEFVBBEENAEA (TH “HWEEe
FMAEAN" ) o ERES - BE(EAAAS BVMERES ZRERR © £ Ll

Taiwan Ratings

A Standard & Poor’s Ratings Partner
www.taiwanratings.com



TR B M- B o> T PR~ 2T

& 4L 11049 18 # B 7 B 758 49 18
BHT - RERIEPRBIMERRRK » ASPEAR TS R LI 1 3 7T DA S i R R B RS
HVERER © BIR YRR ESRIE AR RGN BRERH LTS » RSP SRETTLAS
AR E R RGBS AR (T “HEER ) - EFaiEE E R E 5
BAZ &R > BT SRR B A AR A D E B R A 15 S e
B - BATIMER - FEATIFA » IWESH T &R KB TN E = HH R
BEY; - AVERBEE - BAFAMSE KRG ET RS S HAEATEIROR -
TE R AP RIS B A R BRI - AP SRS R HL I b S (R A
F -~ offii ~ BE > SR T HMITER - AMEERER AT - BAFRE A BRI
BEVEfTIECR B ERIHIHEF] -

APERRBAIFFIFEFTR R  RHENE T - ATPERBEAEEERRIR
AERRREMBEREFLENEMEEEYER - HE@RTRERn ¥

K SUEMRIDHE - R BRI R TR A ARV (T SR SR A H sk _E i
ZAEAATE ST RVRAEAEIZE © AP ERBS A MBS AR A BB e
BR - SUESCEEPAERN R R G - APEREBL S AR
RABRVE(TERE AR HMEEREER - SESERHFTERN R

BB’ R A EERE -

AP A RENIEAPASTERIGER o ASPEAREE =] DIE ST ISP R RS (25
(CDO) A E TRBTHIEH P ERRENIFARIE - APEWHE T UH
RS FFASGEFERI TR - HRERIFEAREFE R CDO FEMIE T A4
ARG - AFFFARFS T LASCET CDO X8 AFEA PR #E B S FERHIR A T » 5
PSS FTRSASRETS  (EASPSEARTS 19 22 I 8 P S % -

BRR o AR EEERAT - 81T CERATTERITHE) ANFER
PRR B AABE BT ESUERAUTE) - FEATESE b - Kl (EERBRTOEST
HVEEERT) MERRETSVE TR SP B H B 2 TR AL I T# - AliF#z
{FRARE AR ER 2 B BB 2 B AR 15 A5 5P S R 5 $R A5 2 O A (e oAt
RO - % LR IR B AR B A Bl A B BRI (5 AP
AR TR L LB I B B LA B T (BBAIIAIE ) BYIRAKANMRM: - T R aRt
BRI R B EA G HR L H Z RIS BBNIA « RGP SR
P TE R 3L -

REERAERIPRE - AFPERBEAR G R RECRE TS TS 2 BORIAEREN: - SEMME
SRR > DAR PRE R IS BRI SE R4S R, - AR AR ST 1 H R B R AT {7
a2 > BIEEAPRNERE B AT AR B M SOB A R R - ASPERTS -
HIBE R =TT R E M EMEEAL - #E - lR - EERAREA
ARERAE - RAFRBMBEEREMEA - FEAREREN -« ERsURmAR
& H BRI EEARMR HAVRIG & T - BT AT S SAaRA i AR A5 2 A 2k
MBARYERA - FFen - BEE (R - ReRlRy - RIRED - MRSy - BTN ~ W70
PERY ~ RBHERTECE AR ) ~ R - S - K - BA - SAEEASEL (BEER

Taiwan Ratings

A Standard & Poor’s Ratings Partner
www.taiwanratings.com



o+ HNE MR- S P o> T PR~ DT
BAET 1104915 38 B 71 By 755 49 18
FRESFT IR ASKATHEA RIS A ) - EEESS M ICEIRA S H AR

BHYATREMERF &R ¢ (EEER A TINATFREE /& TS @AERAMEF+ - B
ARSI LR AR S H A BER RN AT SRR ~ BB RAT REAE
BZAETR > AIREHMER - 15h - ERHAISHERIRFIRIATR T » HREA
] ~ B F R b S SRR AT {8 A PRI A (T 78 AR e S P . R T At AT
EMARSBFZERHARR - AP EFRBEFAREREE - @EW - WA
RS OFETR AT « BA TR ESUEFE RIS A R RS BRI R T
HIBR IS RN » RS ST B8 P (SRS P S IR EZafeA Z RS
Z AR TSR FARARER - FSmARRaTaA © G - R - B|E - A~ STHEEEAHIPR
e > RPN ~ AR E (AEERRRELR) SREAMMEE - AHIREY
AR o BN EIEREBARFTER FRICRE - Rt srtsg s -

fhaRéR UL o (B — T A (R AR R 1 5 S B E B AR LA - FRIE
AR E EEAR R ASUARAER » BRIFTA MR GER RS LR as
3 o

HE=TTREN - RiEsEk M Z 5P FI TR A SRR R AREME=E (&
TEERRIMEMZZFEN—T7) BEEMHEN - Al 2 FFEF HELUER
MNEHE=22A -

IRTT - RiheREI A e ] 4T R @R AT ZBASSRLR DA R Z -

I EIE o (S A R A R RKER R SR R R R ~ FEEA BETR AT
AR LRI PR R SO A R Z 8 - OB ER » & EEAA
EFTAE RIS A IS8 H BT TIE -

25T » Al A R EITIESTEREUR » BRI HITR B A ok &5 I G FL S 5 %
ERRFZXETRENETFHEITAET -

BEAR - A RRHRHZ SRRV FS 2P ERBIARAEE - s5TO%AR
RERUHHLEIR - BT RA RS e A REHER F - DA ATt I ARERE
AR - WRAHRFET I ERRE - STEE T EIR AP IR REE -

WWww.taiwanratings.com

Taiwan Ratings

A Standard & Poor’s Ratings Partner
www.taiwanratings.com



I ot Wail Lo o June 27, 2014
Taiwan Ratings

A Standard & Poor's Ratings Partner

Rating Research Services

BRI ARATE
EHRSITER -

MRIGE, (886) 2 8722-5811; jenny.lin@taiwanratings.com.tw
EBREA ¢

ETGEE; (886) 2 8722-5822; eva.chou@taiwanratings.com.tw

FERFERE
SFFEIH
PR
FHRRZE R BERT 5T

© 2014 Taiwan Ratings Corp. -1- www.taiwanratings.com



June 27, 2014

BRGSO AIRAT
e
v BTRERANE

o TR A - WAAHITEIWALY
o EER B AT R EAE -

o EBETIINEIIRHI G ERT -
o DRZBINR TR ET BHERREIR -

Rr SRR

BIRGEEFROARAT (EREES) 1RFEERMZ AR EERE A =S
SRR ARAE (g MRMSE > REZEIEFEEESEETEE T aE
g Az o [FIlRF - ESREESRHTRT RS RN A FI A R bR 45T S L EHVEAK
A - IMPHZ NG R AT RSN R ANELFS © %A BRSO BR R &8 ke T - B Rk
R B ER R BN

FEEERR R - IR EEE S EE T B AN T e, S 0 R A EAE
RERES A E SN REENRN S - 2IRERGhEESEREEBERIL > B2 EEE
sar it - EIREEFFEN AT - BMEESEEEREREN BRI SRR
TRt E I RIS 2 B AR — 2 - ZEEFCEME e R EE N IR S EER TR
[RAE (ZEIRMT) BREZHITHES - MBI A EHIELER - 20135 » HEESE
ST ARHE MEAC R B 4 5 21% - TEEERFRE - RN E REUF 1009657/, BN 23RS
77 Ry e PSR E B EAR IR N 8 - BEEE S EE T EEZREFAIEIIFER - 4
FEERHIERE - FEEMERL T - SRS RS 8 R EER (E H RIIHST -

PEEGEE Ry - BN R E RGN S - A S DB EAR LA & 2 EAOK
HEE AT HERTE U T A FL Ay B P VB E R B (L S YR 1 - EZIREE5 201354
JERFHYERIRARIREE (TR B E S RS E A T LIRSS ) §9R2.8(% » B —4F
FIFYLO6ME Ry o Mo— EFHRERE SR /K i - EEER BEIREFH R4 ST H Al
EEBRARBE - FF - PSR ERGE - RARGHRANEETIRE R 2013F 4% » NILTE
AT At BT 2 SRR ARAR ELRTE T R TP EUIRAE AL (R ABBRFROR - thEE(SRTTHI - DLEIREE
FRBRREFRERE (UBHEETTR) - A SRR R — 2 MR E L
Tt B A E A EE A

DIZsaa s 2 B PN ERE 72 (B - BiERIF UGG IR ) HdEE iy
REARE > A EIHVERR (IR AT E RS S8 FERRR 2 Bttt 1952 8 B8R TEE
AR - [RIRFJNEE L FIHY 2 B RS S B R T PR B MRS IR R © {EERZE 201312 7 31
H (AT AR - ZRE RN IR R # M2 (Return On Average Equity - f&jf#
ROE) £f£0.7% %£5.1% 2 [H - LI REE 73 A1 IFae 75 4840 S 755 U5 Tl Y SR 55 R ot (15 A 1 ST P Pl
E o PEETRCAS R » A FREE T S (R 39 F it AL v AR —F S EEIIGE -

© 2014 Taiwan Ratings Corp. -2- www.taiwanratings.com


https://rrs.taiwanratings.com.tw/portal/member/viewMemberProfile/2393
https://rrs.taiwanratings.com.tw/portal/member/viewMemberProfile/2328
https://rrs.taiwanratings.com.tw/portal/member/viewMemberProfile/2328

June 27, 2014

AT EE

TIRE ) HIRFERE AR« thEEGETTEI > EIREERHY B AR A R E A ]
MEENGHEBESE N A EEARKR 2 " F T EEZE S REEE T " e RS, it
fir FE mT AR AERT - [FIF > HEEERTRR R - EIREEFRHE B AT B RER LR R EE
GHEEE - AW HATFTAE AT S8R E R > NI ERE A A S BB R
EFIBETRT I H TS A A AT RE A e

EEE RS S B EE R - M TR R A TS - K
2 (AR L B S R S SR R e B e Y T ST B A
1 RAETRA E AT E RN TR0 S HI T A i T SRR 0
% o A T S A S B L 1T B S I o O SRS R LL B - SR e
S P T 2 R F -

TE R 2R RIBERA T
FHRRZER]
Group Rating Methodology, Nov. 19, 2013

ST (SRR EFE, www.taiwanratings.com, Oct. 29, 2013
Rating Securities Companies, June 9, 2004

(BRIESA T - ARHERIETFER i www.standardandpoors.com - #HE A% MERREE M R A IRE < )

AR

SR R 2012/06/26 tWAA+HFEEMWA-1+

© 2014 Taiwan Ratings Corp. -3- www.taiwanratings.com



June 27, 2014

ERG S FH O AR A TR FE SR

-EEEE12H31H k-
FresEET) 2013 2012 2011 2010 2009
NS e 1N 19.4 20.0 21.0 16.1 11.4
FHEERA EERA 55.8 68.1 77.2 75.2 62.4
TSR R R A& FEU A 10.5 5.3 (2.7) (1.8) 19.2
ANBER EEWA (%) 45.8 47.1 35.0 30.4 29.0
JERI S B EZEBA (%) 75.4 94.4 81.8 75.2 70.0
Hr GBI T S4B UL A (%) 0.0 0.0 0.0 0.0 0.0
IR AR R EEF R EERA (%) 24.6 5.6 18.2 24.8 30.0
MR L8R B FEULA (%) 24.6 5.6 18.2 24.8 30.0
FrisfR/ FRET EL6R (%) 8.1 9.2 24.6 19.8 14.5
O EF] UL A (%) 22.6 5.1 13.7 19.9 25.7
OOTER] PSR R R IR E EE (%) 1.7 0.5 1.7 3.1 4.5
EFBEH PR RIFERE (%) 5.8 9.2 10.1 11.8 12.3
O EF] SR R g N 1% B E (%) N.M. N.M. N.M. N.M. N.M.
T CMER] /S i B 1% 35 i M 4 (%) 3.7 0.7 2.3 3.8 5.3
PR Al & &R S35 18 H e 4 3.9 0.8 3.0 46 6.0

* e g
N.M.- = °

=2
ERGE BT EROARATER LR
~EREEZE12H31H 1k
2013 2012 2011 2010 2009
RE R AR R A (%) 325 57.7 67.0 67.0 82.5
AR SRR ST LR (%) 0.0 0.0 0.0 0.0 0.0
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= 3

FEEHE12A31LH k-
Fre¥asET) 2013 2012 2011 2010 2009
BE
e GG TH 1,749 992 970 1,074 1,270
HEHEF 2,419 1,847 1,451 454 466
52 5 A B 58 25 (i (EEE ) 2,419 1,847 1,451 454 466
LA A EE 5 0 0 0 0 0
FEERE S 0 0 0 0 0
ERIT B S GR (5 8H) N/A N/A N/A N/A N/A
JEEBGR (B 5H) 0 0 0
KR K 2B 1 0 0 0
JEEBRR (5 0 0 0
TER: & 2,719 2,072 1,845 824 921
JEER R R A S S 0 0 0
HeMEEZIFGMHTATNIRMERE 0 0 0
T EE (R E FHR) 3 1 2
“ioy BRI B8 2 N/A N/A N/A N/A N/A
[ & & 2 491 283 285 253 256
174 1 <l 7 o {5 FH 4B 0 0 0 0 0
JrE Wk v 5,606 2,314 1,952 2,737 1,551
HE&EE 139 207 237 172 197
HEEE 10,407 5,644 4,897 4,693 3,743
I EE (REE H®) 3 1 2 3 4
W REBAERE S N/A N/A N/A N/A N/A
RS E 10,404 5,642 4,896 4,690 3,739
=N
JERZ TR 0 0 0
BOFER B P
R EEER N/A N/A N/A N/A N/A
B =5 ] 1 e 1,862 1,343 732 372 39
HEERK 1,700 520 500 562 0
Hels AR N/A N/A N/A N/A N/A
HEAME 3,431 462 377 532 475
HEE 6,993 2,325 1,608 1,465 514
QR AR 3,414 3,318 3,289 3,228 3,229
A BRAEHA 2 i 1] R B 24 G B R 25 N/A N/A N/A N/A N/A
FrRf B EE A N/A N/A N/A N/A N/A
5 I R O N/A N/A N/A N/A N/A
R (E B EE 2 N/A N/A N/A N/A N/A
BUNFEA B T fEfREEET ATACHR G RIE A N/A N/A N/A N/A N/A
/DB I R 2 0 0 0 0 0
- 388 G G RO 2 (IR 5711 480 3,414 3,318 3,289 3,228 3,229
L 278 e PR T AL A N R 3,000 3,000 3,000 3,000 3,000
AL E AR 32 62 4 80 136
R Bk 382 257 285 148 94
HE R 0 0 0 0 0
E A E R R 2 10,407 5,644 4,897 4,693 3,743
*N/A-TEA -

© 2014 Taiwan Ratings Corp. -5- www.taiwanratings.com



June 27, 2014

ERGSBHEROERL TR FERAGR

EEEE12H31H k-
Fre¥asET) 2013 2012 2011 2010 2009
A 368 R Pt RN 25 (MR 51 #50) 3,414 3,318 3,289 3,228 3,229
o DB R A 0 0 0 0 0
b S P el 0 0 0 0 0
R B PR (32) (62) (4) (80) (136)
B OmEEAREPEE (3) (1) (2) 3) (4)
B Fsy BRI SRS 5 OF ) N/A N/A N/A N/A N/A
B B AR RS IR S TR AR R AR A 0 0 0 0 0
B OBIRRIE R 0 0 0 0 0
B AEFHE RS R 20 R s 2 N/A N/A N/A N/A N/A
B HEdRE 0 0 0 0 0
R B 1% 3 i R e R 2 3,379 3,255 3,284 3,145 3,090
o ERZENKREESIEARTHE 0 0 0 0 0
HPHERGER 3,379 3,255 3,284 3,145 3,090
o — A fERE R A 0 0 0 0 0
m REHME 0 0 0 0 0
W OIFEHMER T AR ERE 0 0 0 0 0
B REBEFAFEER 0 0 0 0 0
W S LB EE 0 0 0 0 0
B 1% AR R 2 3,379 3,255 3,284 3,145 3,090

*N/A-A T -

© 2014 Taiwan Ratings Corp. -6 - www.taiwanratings.com



June 27, 2014

£S5
ERGEBESROHERATRAER
~FEEZE12H31H 1k

(retEsET) 2013 2012 2011 2010 2009
R U S 105 90 112 97 72
FEUA 126 104 121 101 75
FIEEH 22 13 9 4 3
JEFI BB FEUTA 435 362 423 504 555
FEEWA B HEUA 301 308 413 451 391
A 289 294 387 439 386
5 59 26 (14) (11) 120
HE T 5 BRI AR B A (3) (2) 0 0 0
R ORBE A N/A N/A N/A N/A N/A
RINIEE P B RAE R & s N/A N/A N/A N/A N/A
HEJEFEUA 77 30 24 63 44
EEIA 539 453 535 600 627
JEFEEH 407 427 438 451 439
ANEEH 247 213 187 182 182
HE—WREHEH 126 177 198 213 215
BGKIB IR HI 52 A 2 133 25 97 149 188
RERIREFESHEOFIY) 0 0 0 0 0
kG CiP STt = Tl 133 25 97 149 188
FELEH M AR R A 0 0 0 0 0
JEEH M E FH 2R A A N/A N/A N/A N/A N/A
e & R N/A N/A N/A N/A N/A
& AR N/A N/A N/A N/A N/A
162 Al &1 B 133 25 97 149 188
Frigfi & H / Flzs 11 2 24 30 27
V5 (LI B B 8 /) B PR A 22 D) 122 23 73 120 161
&P T A 0D B N/A N/A N/A N/A N/A
R A g 2 BiE R SR ETE B RS 122 23 73 120 161
R RIS 8 . B R B R T E RS 122 23 73 120 161

*N/A-AE o
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*6
ERGEERR AR RA K OERNFAGHR
-FEEBZEI12H31HIE--

FrEeEwaET) 2013 2012 2011 2010 2009
R (OB e B 8 /) SR HE 22 il ) 122 23 73 120 161
e | S AL N T PN 0 0 0 0 0
o IRERH M R R N/A N/A N/A N/A N/A
TSR PRI % it 2k B A P 45 i i 0 0 0 0 0
o IR ERERRE 0 0 0 0 0
TR A e R 0 0 0 0 0
TECE  HE AR 0 0 0 0 0
%L EF 122 23 73 120 161

*N/A-ATEH -
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BankTaiwan Securities Co. Ltd.

Major Rating Factors

Strengths: Issuer Credit Rating

e Implicit support from its parent, Taiwan FHC. twAA+/Stable/twA-1+
e Adequate capitalization relative to its risk profile.
Weaknesses:

¢ Business concentration on Taiwan's volatile stock market.
¢ Profitability sensitive to the volatile domestic equity market.

Rationale

The ratings on BankTaiwan Securities Co. Ltd. reflect the implicit support from Taiwan
Financial Holding Co. Ltd. (Taiwan FHC) due to BankTaiwan Securities' "highly strategic"
role to the Taiwan FHC group. The ratings also reflect the securities firm's adequate
capitalization relative to its risk profile. Counterbalancing factors include BankTaiwan
Securities' concentration on Taiwan's volatile stock market and the firm's resultant volatile
profitability.

We acknowledge the level of implicit support that BankTaiwan Securities can expect, if
needed, from the Taiwan FHC group, due to the company's "highly strategic" group role. The
Taiwan FHC group established BankTaiwan Securities, which it wholly owns, as a securities
product provider to fit into its strategy of being a full financial service provider in Taiwan.
BankTaiwan Securities has utilized the wider distribution network of the group's banking unit
Bank of Taiwan to support its brokerage business. Referrals from the Taiwan FHC group
contributed about 21% of brokerage transaction volume in 2013. We believe the group is
unlikely to sell BankTaiwan Securities due to the company's state-owned background despite
its much smaller operating size compared with other group members. We also believe
BankTaiwan Securities will continue to receive strong long-term commitment from its parent
group under all circumstances.

We expect BankTaiwan Securities' capitalization--measured by financial leverage--to remain
adequate according to the company's risk profile and provide a reasonable buffer to potential
stock market volatility. The company's adjusted leverage ratio (adjusted for reverse
repurchase agreements and securities lending) was about 2.8x as of the end of 2013, up from
1.6x the previous year. The size of increase is higher than the industry average due to
BankTaiwan Securities' relatively small capitalization and the higher growth of its margin loan
business. In addition, the increase partly results from revisions to Taiwan Generally Accepted
Accounting Principles since 2013, which is based on gross account receivables. In view of
BankTaiwan Securities' gradual business growth, measured by total assets, we forecast the
company's leverage ratio will deteriorate over the next one to two years but remain
manageable.

In our view, BankTaiwan Securities' margin--the ratio of pretax profit to revenue adjusted for
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interest expense-is sensitive to the cyclicality of Taiwan's stock market given the company's
high business concentration on traditional securities businesses such as stock brokerage and
margin loans. These expose BankTaiwan Securities to the inherent volatility of Taiwan's
equity market. In the five years ending Dec. 31, 2013, the company's return on average equity
was 0.7%-5.1%. We don't expect BankTaiwan Securities to significantly improve its weak
overall market competitiveness over the next year given that the firm's business expansion
into non-brokerage business is still in its early stage.

Outlook

The stable outlook reflects our expectation that BankTaiwan Securities will maintain its
"highly strategic" group role over the next one to two years given that we don’t expect any
significant change in its operating size relative to other group subsidiaries'. We also believe the
company will continuously benefit from group support on its capital management and
business expansion. However, BankTaiwan Securities is unlikely to see meaningful
improvement in its market position through organic business growth over the next one to two
years due to fierce market competition in all product lines.

We may lower the rating on BankTaiwan Securities if the company's importance to the group
significantly declines. Conversely, we may raise the rating on BankTaiwan Securities if we were
to reclassify it as "core" to the wider Taiwan FHC group according to our group methodology
criteria. This would require BankTaiwan Securities to significantly increase its contribution to
the group in terms of earnings and shareholders' equity or fully integrate with the group.

Related Criteria And Research
Related Criteria

+ Group Rating Methodology, Nov. 19, 2013
+  Understanding TRC Rating Definitions, www.taiwanratings.com, Oct. 29, 2013
Rating Securities Companies, June 9, 2004

(Unless otherwise stated, these articles are published on www.standardandpoors.com, access to which requires a registered account)

Ratings Detail
TRC Current Ratings Issuer Credit Rating twAA+/Stable/twA-1+
Issuer Credit Rating History 2012/06/26 twAA+/Stable/twA-1+
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Table 1

BankTaiwan Securities Co. Ltd. Profitability Ratios

--Year-ended Dec. 31--

(Mil. NTS) 2013 2012 2011 2010 2009
Net interest income/operating revenues 19.4 20.0 21.0 16.1 114
Fee income/operating revenues 55.8 68.1 77.2 75.2 62.4
Market-sensitive income/operating revenues 10.5 5.3 (2.7) (1.8) 19.2
Personnel expenses/operating revenues (%) 45.8 47.1 35.0 30.4 29.0
Noninterest expenses/operating revenues (%) 75.4 94.4 81.8 75.2 70.0
New loan loss provisions/operating revenues (%) 0.0 0.0 0.0 0.0 0.0
&p)erating income after loss provisions/operating revenues 216 56 18.2 948 300
Pretax profit/operating revenues (%) 24.6 5.6 18.2 24.8 30.0
Tax/pretax profit (%) 8.1 9.2 24.6 19.8 14.5
Core earnings/operating revenues (%) 22.6 5.1 13.7 19.9 25.7
Core earnings/average adjusted net assets (%) 1.7 0.5 1.7 3.1 4.5
Noninterest expenses/average adjusted net assets (%) 5.8 9.2 10.1 11.8 12.3
Core earnings/average regulatory risk-weighted assets (%) N.M. N.M. N.M. N.M. N.M.
Core earnings/average adjusted common equity (%) 3.7 0.7 2.3 3.8 53
Pretax profit/average common equity 3.9 0.8 3.0 4.6 6.0

NTS--New Taiwan dollar. N.M.--Not meaningful.

Table 2

BankTaiwan Securities Co. Ltd. Capital Ratios

--Year-ended Dec. 31--

2013 2012 2011 2010 2009
Adjusted total equity/managed assets (%) 32.5 57.7 67.0 67.0 82.5
Common dividend payout ratio (%) 0.0 0.0 0.0 0.0 0.0

NTS--New Taiwan dollar.

Table 3

BankTaiwan Securities Co. Ltd. Summary Balance Sheet

--Year-ended Dec. 31--

(Mil. NTS) 2013 2012 2011 2010 2009
Assets

Cash and money market instruments 1,749 992 970 1,074 1,270
Securities 2,419 1,847 1,451 454 466
Trading securities (marked to market) 2,419 1,847 1,451 454 466
Nontrading securities 0 0 0 0 0
Mortgage-backed securities included above 0 0 0 0 0
Loans to banks (net) N/A N/A N/A N/A N/A
Receivables (gross) 0 0 0 0 0
Loan loss reserves 0 0 0 0 0
Receivables (net) 0 0 0 0 0
Earning assets 2,719 2,072 1,845 824 921
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BankTaiwan Securities Co. Ltd. Summary Balance Sheet (cont'd)

--Year-ended Dec. 31--

(Mil. NTS) 2013 2012 2011 2010 2009
Assets

Equity interests/participations (nonfinancial) 0 0 0 0 0
Icr;vr:;tanr:ir:;s in unconsolidated subsidiaries (financial 0 0 0 0 0
Intangibles (nonservicing) 3 1 2 3 4
Interest-only strips N/A N/A N/A N/A N/A
Fixed assets 491 283 285 253 256
Derivatives credit amount 0 0 0 0 0
Accrued receivables 5,606 2,314 1,952 2,737 1,551
All other assets 139 207 237 172 197
Total assets 10,407 5,644 4,897 4,693 3,743
Intangibles (nonservicing) 3 1 2 3 4
Less insurance statutory funds N/A N/A N/A N/A N/A
Adjusted assets 10,404 5,642 4,896 4,690 3,739
Liabilities

Total deposits 0 0 0 0 0
Noncore deposits 0 0 0 0 0
Core/customer deposits 0 0 0 0 0
Acceptances N/A N/A N/A N/A N/A
Repurchase agreements 1,862 1,343 732 372 39
Other borrowings 1,700 520 500 562 0
Other credit reserves N/A N/A N/A N/A N/A
Other liabilities 3,431 462 377 532 475
Total liabilities 6,993 2,325 1,608 1,465 514
Total equity 3,414 3,318 3,289 3,228 3,229
Limited life preferred and quasi equity N/A N/A N/A N/A N/A
Preferred stock and other capital N/A N/A N/A N/A N/A
Manditorily convertible securities N/A N/A N/A N/A N/A
Enhanced trust preferred N/A N/A N/A N/A N/A
Government-owned hybrids included in TAC without limit N/A N/A N/A N/A N/A
Minority interest-equity 0 0 0 0 0
Common shareholders' equity 3,414 3,318 3,289 3,228 3,229
Share capital and surplus 3,000 3,000 3,000 3,000 3,000
Revaluation reserve 32 62 4 80 136
Retained profits 382 257 285 148 94
Other equity 0 0 0 0 0
Total liabilities and equity 10,407 5,644 4,897 4,693 3,743

NTS--New Taiwan dollar. N/A--Not applicable.
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Table 4

BankTaiwan Securities Co. Ltd. Equity Reconciliation Table

--Year-ended Dec. 31--

(Mil. NTS) 2013 2012 2011 2010 2009
Common shareholders' equity 3,414 3,318 3,289 3,228 3,229
Plus minority interest (equity) 0 0 0 0 0
Minus dividends (not yet distributed) 0 0 0 0 0
Minus revaluation reserves (32) (62) (4) (80) (136)
Minus nonservicing intangibles (3) (1) (2) (3) (4)
Minus interest-only strips (net) N/A N/A N/A N/A N/A
Minus tax loss carryforwards 0 0 0 0 0
Minus postretirement benefit adjustments 0 0 0 0 0
Minus cumulative effect of credit-spread related revaluation

of liabilities N/A N/A N/A N/A N/A
Minus other adjustments 0 0 0 0 0
Adjusted common equity 3,379 3,255 3,284 3,145 3,090
Plus admissible preferred and hybrids 0 0 0 0 0
Total Adjusted Capital 3,379 3,255 3,284 3,145 3,090
Plus general reserves 0 0 0 0 0
Plus unrealized gains 0 0 0 0 0
Minus equity in unconsolidated subsidiaries 0 0 0 0 0
Minus capital of insurance subsidiaries 0 0 0 0 0
Minus adjustment for securitized assets 0 0 0 0 0
Adjusted total equity 3,379 3,255 3,284 3,145 3,090

NTS--New Taiwan dollar. N/A--Not applicable.
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Table 5

BankTaiwan Securities Co. Ltd. Profit And Loss

--Year-ended Dec. 31--

(Mil. NTS) 2013 2012 2011 2010 2009
Net interest income 105 90 112 97 72
Interest income 126 104 121 101 75
Interest expense 22 13 9 4 3
Operating noninterest income 435 362 423 504 555
Fees and commissions 301 308 413 451 391
Net brokerage commissions 289 294 387 439 386
Trading gains 59 26 (14) (11) 120
Other market-sensitive income (3) (2) 0 0 0
Net insurance income N/A N/A N/A N/A N/A
Equity in earnings of unconsolidated subsidiaries N/A N/A N/A N/A N/A
Other noninterest income 77 30 24 63 44
Operating revenues 539 453 535 600 627
Noninterest expenses 407 427 438 451 439
Personnel expenses 247 213 187 182 182
Other general and administrative expense 126 177 198 213 215
Preprovision operating income 133 25 97 149 188
Credit loss provisions (net new) 0 0 0 0 0
Operating income after loss provisions 133 25 97 149 188
Nonrecurring/special income 0 0 0 0 0
Nonrecurring/special expense N/A N/A N/A N/A N/A
Amortization of intangibles N/A N/A N/A N/A N/A
Impairment of intangibles N/A N/A N/A N/A N/A
Pretax profit 133 25 97 149 188
Tax expense/credit 11 2 24 30 27
Net income (before minority interest) 122 23 73 120 161
Minority interest in consolidated subsidiaries N/A N/A N/A N/A N/A
Net income before extraordinaries 122 23 73 120 161
Net income after extraordinaries 122 23 73 120 161

NTS--New Taiwan dollar. N/A--Not applicable.
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Table 6

BankTaiwan Securities Co. Ltd. Core Earnings Reconciliation Table

--Year-ended Dec. 31--

(Mil. NTS) 2013 2012 2011 2010 2009
Net income (before minority interest) 122 23 73 120 161
Minus nonrecurring/special income 0 0 0 0 0
Plus nonrecurring/special expense N/A N/A N/A N/A N/A
Plus or minus tax impact of adjustments 0 0 0 0 0

Plus amortization/impairment of goodwill/intangibles
Minus preferred dividends
Plus or minus other earnings adjustments 0 0 0

Core earnings 122 23 73 120 161
NTS--New Taiwan dollar. N/A--Not applicable.
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